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Overview

Russia, and before it the Soviet Union, has had a volatile relationship with members of the Organization of Petroleum Exporting Countries (OPEC). OPEC’s oil price war of the mid-1980s greatly weakened energy export revenues of the Soviet Union, contributing to its political and economic demise in 1990. However, it was expanding Russian oil production in the late 1990s that damaged OPEC’s ability to assert monopoly power in global oil markets and temporarily weakened the oil cartel. 
Post-September 11, 2001, Moscow stepped in to offer itself as an alternative to OPEC to Western consumers. In recent years, Russia has pursued a more cooperative framework with other oil producers, lobbying OPEC to keep oil prices high and seeking alliances in global natural gas markets. Russia has been lobbying Iran and Qatar to form a gas-Troika and has supported the idea of a GasOPEC, indeed hosting a meeting of the Forum for Gas Exporting Countries this past year in Moscow.
This paper will look at the history and current geopolitics of Russia’s relations with OPEC and the feasibility of a GasOPEC cartel. The paper will also discuss Russia's options to join a smaller grouping of gas producers to assert monopoly power in the European market or globally.
Methods
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Results

A gas OPEC is not likely to have much market power in the short to intermediate run because, although gas deposits are highly concentrated, there are many countries that have sufficient reserves to respond to price incentives. In the long run, when the reserves of these other countries have been depleted, a gas cartel can be effective – in the absence of new technologies that lower the cost of alternative energy sources. 
Conclusions
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