A Glimpse Into the Future of World Oil Prices

Larry C.H. Chow

Professor, Department of Geography, Hong Kong Baptist University

Director, Hong Kong Energy Studies Center, Hong Kong Baptist University


The price of oil skyrocketed from U.S.$25-30/b in 2003 before the U.S. invasion of Iraq to U.S.$147/b in July 2007. It now fluctuates in the 30 to 40 something dollars per barrel. All along in the past few years, this researcher has argued that the price of oil would not be able to stay too high and would drop back to a more sustainable level when the commodities boom ends. I presented my views forcefully in the IAEE International Conference in Taipei in 2004.

After carefully scrutinizing the development of oil prices since 1973 to the present, I maintain that the price of oil will most likely fall within the range of U.S.$30 to 60/b in the foreseeable future, say in the next five years. This takes into account demand and supply, the development of alternative sources, the views of OPEC and the flow of speculative funds into the different asset classes.
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