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Overview 
Crude oil price collapses in recent months due to the world decreasing petroleum demand, which is resulted by the current great recession in the world.  The daily WTI futures price drops from $145 US/bbl in July 11, 2008 to $33 US/bbl in December 19, 2008.  Although all petroleum prices drop down rapidly with similar trend, the prices differentials among different petroleum products are quite different. Some market experts believe that these price differentials are caused by the evolution of different petroleum products demand trend in the world, especially the petroleum demand development in China.  Since the rapid petroleum growth in China always bring some impacts on the world market, it is worthy for us to trace the development of Chinese petroleum market.  However, this paper only focuses on the gasoline and diesel demand due to some data limitation.           
Methods 

We tackle this issue step by step as below:

1.Find detailed provisional gasoline and diesel consumption data from China Energy Statistical Year Book
2.Find detailed provisional related data such as GDP, price, car ownerships, population, passengers and farm machinery.

3.Rearrange the data and draw some Tables and Figures.

4.Picture the development of Chinese gasoline and diesel demand for different provisions.

5.Use Panel Methods to analyze the collected data.  

6.Consider more results by implementing the 2SLS models.

7.Build up some scenarios of possible policies directions.

Results 

Although confronted with the world economic recession, these authors believe that Chinese gasoline and diesel demand will still increase in the near future since  our empirical results show that the gasoline and diesel demand is strongly dominated by the local GDP and local transportation activities.  While all local Governments in China are currently work much harder to extend more government expenditure, more gasoline and diesel demand are therefore expected in the near future for coping with these increasing government expenditure. 
Conclusions 

Current world economic recession brings uncertainty for the petroleum markets.  Relative to the more information provided by advanced countries, less energy news is revealed for China.  These authors work harder to collected all provisional data and do some analysis.  We expected that the Chinese gasoline and diesel demand will still increase in the near future, which would then form a better support of gasoline and diesel prices in the world market.    
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