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Brazil has the most traditional wide-scale experience of using ethanol as biofuel. Yet the Bra-
zilian experience with alcohol has already been marked by two major Alcohol Shocks, which
have put the Program under questioning. This paper covers the history of Brazil's Alcohol
Program from its first lauching in the middle of the 1970s, its expansion until the middle
1980s, then the almost failure of the Program in the 1990s after the First Alcohol Shock in
1989. The paper describes how alcohol became popular again from 2002, but it ended up by
experiencing another major crisis in the end of 2005, caracterizing the so called Second Alco-
hol Shock. By describing through the Brazilian history with biofuel, the paper aims to discuss
how far can Brazil as well as the world to count upon biofuels as substitute for petroleum
products. The paper sustains that providing flexibility to consumers is essential condition for
maintaining alive a sustainable biofuel program.



