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Overview
Energy industry reform has become a global phenomenon. Though the framework varies widely across countries and regions, the international experience has shown that the fundamental objectives of these reforms have been generally similar. For the most part, the aim has been introducing true competition in the potentially competitive segments, hence reducing government’s intervention. Due to its comparative advantage in term of the environmental consideration, natural gas development, especially in the developing countries, has attracted international attention. Meanwhile, one of the key energy policy components, that allows rapid development of natural gas market relates to appropriate pricing framework. 
One of the major critical challenges of natural gas market development, especially among gas-rich developing countries, centers on developing a policy framework which encourages an appropriate market determined gas pricing as against the long history of regulated pricing. Apart from the fact that appropriate pricing of natural gas forms an important signal to both natural gas producers and potential consumers, the economic price of natural gas is expected to form the basis for evaluating the development of gas projects and many other types of decisions relating to gas development and use. Despite intrinsic peculiarities in terms of the international experience, valuable policy lessons can still be drawn with the intention of understanding the process, challenges and different policy options with respect to natural gas pricing. It is against this background that this paper discusses and gives a thorough appraisal of the Nigerian natural gas pricing framework, its peculiarity, challenges and viable policy options with respect to current international experience.

Methods 
The paper reviews the proposed natural gas pricing framework in Nigeria with the aim of underscoring plausible policy options with respect to different pricing models. Hence, the methodological approach employed in this study is basically descriptive and analytical.

Results
The study offers a comparative analysis of natural gas pricing methodologies in some selected gas rich countries while projecting recent international practices. The idea is to highlight relevant policy lessons for Nigeria as its energy industry is undergoing significant and critical pricing reform. It is expected that assessing country specific examples would not only help in guiding policy intuition, but also present a broader range of policy options available in determining appropriate natural gas pricing in Nigeria. 
	While highlighting basic economic theoretical framework underlying natural resource pricing, more specifically, the study delves into an in-depth comparative review of different pricing models of natural gas among some selected countries. Given the complexity of appropriate gas pricing as evidenced from these countries, the paper proffers valuable policy lessons with respect to the ongoing proposed natural gas pricing in Nigeria.

Conclusion
It is important to note that natural gas market needs a rational gas pricing mechanism to encourage efficient consumption and development of natural gas infrastructure, while preserving the incentives to gas suppliers. Gas price pooling (either based on cost pooling or bid based pooling) is desirable for all the sectors consuming gas in order to bring in price stability at the individual consumer level. The decision about the treatment of natural gas pricing should be based on an analytic foundation that correctly describes the economic advantages and disadvantages of alternative pricing policies. Significant changes in gas pricing policies would have a sizable impact on the economy. Hence, there is need to find the balance between ensuring that prices are sufficiently high to provide returns that will attract investment and prices that are sufficient low to be affordable to the end-user.
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