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Overview
As stated during COP1 26 in Glasgow, the need for a change in economic growth system in the environmental and social sense and, in particular, of a radical energy transition is emerging in a disruptive way. The Russian-Ukrainian conflict and the consequent implications on the energy markets, characterized by unprecedented price increases make it even more necessary to adopt a new economic development paradigm. The latter is requiring and will require in the future to be sustained by huge investments. In this connection, the cooperation among public ande private sector will be fundamental and the contribution of financial markets and institutions will complement public investements and incentives to reach the target. 
According to the Global Sustainable Investment Alliance, in 2021, the value of professionally managed portfolios that have integrated key elements of ESG exceeded USD 17.5 trillion globally.
The above-mentioned growth is due to at least three factors:
· market evidence in many economic sectors suggest that ESG investing can help improve risk management and lead to returns that are higher than traditional financial investments;
· growing societal attention to climate change, the benefits of responsible business conducts, the need for diversity in workplaces and boards is affecting corporate performances;
· the necessity to move way from short-term perspectives of risks and returns so as to better reflect longer-term sustainability in investment performance.
Methods
The study analyses the trend of ESG investments at global and European level and describes the current economic and energy landscape, with particular reference to the description of the reference regulatory context. We analyze the first Delegated Act on mitigation and adaptation to climate change, the supplementary delegated act relating to natural gas and nuclear power, the Directive on non-financial information and its revision. A simplified “reading” of the same taxonomy is subsequently provided, for the moment with exclusive reference to the objective of climate mitigation and with a first focus on the sectors most responsible for climate change itself: energy and transport. The analysis is then extended to all other economic activities contemplated in the taxonomy. We devote particular attention to the Technical Screening Criteria (TSC) that determine the degree of sustainability of the “eligible” activities. 
We analysed 5000 observations of firms registered in the MSCI database, considering 1391 EU big firms for a total turnover of approximately $10 Bln; the energy and transport industries represents the 29% of the total. Among the 826 ESG variables considered, 370 are environmental variables (E) related to several elements, including emissions, carbon footprint, renewable sources, efficiency energy, water consumption, biodiversity and land use.
The series of variables considered coincide or have a high degree of compatibility with those on which the taxonomy Technical Screening Criteria (TSC) are based, with the aim of providing a preliminary assessment of any mismatch between the actual features of  business activities and those required by compliance with the taxonomy rules, as well as between information that companies make publicly available to date and those that will instead be required on the basis of the new non-financial reporting obligations. In fact, this assessment makes it possible to formulate a preliminary judgment on the impact of taxonomy on the economic sectors considered. 
Results
From the analysis conducted, it emerged that the EU taxonomy undoubtedly represents a forward-looking regulation designed to radically change the paradigm of economic growth on the basis of new environmental and social goals. It also represents a historic opportunity for the modernization of the productive system and for a sustainable economic growth, but it will not be risk-free in as it will require huge investments linked to the necessary changes in the strategy of companies and the new reporting and disclosure obligations. These could put some enterprises, particularly the smaller ones, or even some industries, in a difficul position, also considering the current complicated geopolitical, economic and energy context. The analysis has highlighted some initial insights on a very composite scenario where 
just a few companies have really embarked on a well-defined path of decarbonization, minimization and recycling of waste, energy efficiency or rationalization of water consumption.
A substantial effort, both on the economic and the management side, is hence required in the short term. 
In fact, since  the compliance with the taxonomy is not mandatory (except for the reporting activity), and it does, therefore, not require (often long) transposition and implementation times at the national level (typical of other legislations), it is paradoxically destined to exert its influence on companies and financial markets immediately.

Conclusions
In general, it can be said that the impact of the EU taxonomy could be considerable in terms of:
· investments: both for companies that will have to make their activity compliant with the new regulation and for financial institutions that will have to pay attention to the composition of their portfolios;
· reporting and non-financial communication: for companies and financial operators who will have, starting from the current year, to review their non-financial communication both from a qualitative and quantitative point of view, and for rating agencies that will have to use new and uniform parameters for the processing of their scores;
· access to credit: for companies that do not carry out sustainable activities, we expect an increase in the cost of capital, with a significant impact on the equilibrium of industries.

Such impact will intensify once the the criteria for the other four environmental objectives and the social taxonomy are issued.
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