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Overview
The paper reviews the situation of oil of natural prices, examines the different factors, details the consequences and forecasts a possible situation in the next years. The key factors will be the availability of natural gas in the main producing regions (US, Russia, Middle East, Africa …), the evolution of the demand, and the potential for non conventional gas production
Methodology
Analysis of articles, review of media, direct contacts with executives and managers of the industry
Results
We can expect the market to rebalance by 2020/2022. The key factor will be the amount of shale gas production in the US and in some countries like Argentina, China ..
Conclusions
The price of natural gas should be closer to the price of oil (to day it is only 50%) in 4/5 years
Will the Price of Natural Gas remain low?

1. The collapse of natural gas prices
Up to the middle of 2008 the price of natural gas increased in every market (North America, Europe, Asia), in line with the increase in oil price (Brent price was up to 147 dollars per barrel in July 2008 equivalent to 25 dollars per million BTU for natural gas). Natural gas prices fell in line with the collapse of oil prices from July to December 2008. But from the beginning of 2009 the evolution of natural gas prices was depending on the market :
· In the US, because of the huge production of shale gas, the price remained low. Most of the time the Henry Hub price was less than $4/MMBTU.
· In Europe the price increased in line with oil prices and remained high up to 2013
· In Japan and Asia, the situation was similar to Europe with a still higher price due to the Fukushima accident.
The situation changed by 2014/2015 for two reasons:
· Of course the fall in oil prices, especially after the decision of Saudi Arabia to “keep its market share” especially in the light of the growing production of Light Tight Oil in the US
· In Europe and in Japan, competition between the various sources of supplies made necessary for the producers to reduce their prices. In Japan, the price of gas fell from 15 to 5$/MMBTU in a matter of months


2. Price recovery : up to which price 
While the price of oil is – partially – controlled by OPEC (the development of LTO production makes more difficult for the Organisation to adjust the price to the desired level), the price of natural gas is the result of competition with prices differentials between the main markets (US, Europe, Asia) reflecting liquefaction and transportation differentials
The price of natural gas in the US remains low and the price in Europe or in Japan is barely US Henry Hub plus a differential which usually does not fully liquefaction and transportation cost from the Gulf of Mexico to the final destination
The situation will change if and when the demand for gas will develop in Asia for instance where gas can be a good substitute for coal for electricity production.
In the middle term the price of natural gas should be closer to the price of oil  (on a BTU basis)

