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1. Overview
brief presentation of the topic including its background and potential significance

South America is a region well-endowed with gas resources. Proved gas reserves, which accounted
for 4% of global proved gas reserves in 2014, are have been growing in the last decade --and this
trend is expected to continue in the next decade-- due in particular to the large resources found off
the coast in Brazil (Presalt) and the initial development of unconventional resources in Argentina and
Colombia.

However, gas reserves and gas markets are unevenly distributed: Venezuela by itself holds ~70 per
cent of South America’s total proven reserves, while major markets are located in the Southern
Cone.

Natural gas has a relatively recent history in South America. With the exception of Argentina, most
countries only started to develop their markets in the 2000s. Gas market development in South
America, and especially in the Southern Cone, required the construction of a number of very long gas
pipelines in the 1990s and early 2000s: from Bolivia to Argentina and Brazil, from Argentina to Chile,
Uruguay, and Brazil, from Colombia to Venezuela. However, large distances across a vast and
relatively under-populated continent, as well as by formidable geographical obstacles such as the
Andean cordillera and the Amazon forest have prevented the construction of an integrated regional
gas network, and regional gas trade has remained limited to a few binational agreements and has
never amounted to a real regional integration.

Meanwhile, the evolution of LNG trade and LNG regasification technology, have led several countries
to look to the global market for their increasing gas needs, to complement domestic production
and/or pipeline imports. Argentina, Brazil and Chile are now LNG importers, and additional
regasification terminals are currently under construction or planned in these three countries and in
Uruguay and Colombia.

LNG is no longer an emergency and short-term solution for the region. It is an essential part of the
regional gas supply scenario, and will remain so for the years to come. However, how much more of
a role it will have will depend on the evolution of the domestic production and demand in few key
countries: Argentina, Bolivia, Brazil and Chile and Colombia.

2. Methodology

The paper will review the supply and demand balances in five key countries: Argentina, Bolivia, Brazil
and Chile and Colombia, and for each country will present ranges of projections for domestic
production and demand, based on existing government plans, companies’ projections and our own
economic models. We will give particular attention to the prospects for increased production in
Argentina (unconventional gas) and Brazil (Presalt gas), as well as to Bolivia’s capacity to maintain an
exportable surplus.

The difference between domestic production and demand in each country will determine the need
for imports (or availability for exports). Looking at the infrastructure, political and geopolitical
situation in each country, we will assess if these imports (or exports) will be pipeline or LNG imports
(or exports). Projects of new LNG regasification and pipeline projects will also be analyzed.



3. Expected results

The main result of the research will include projections of natural gas production and demand at
country level, and a range of outlook for LNG demand over the next 15 years.

4. Conclusions

Based on the results of our projections, we will analyze the geopolitical consequences of the
changing regional supply-demand outlook, both within the region and with the rest of the world.
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