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Abstract: world oil prices have experienced record levels in recent years. Various 

hypotheses have been put forward to explain this phenomenon. One popular explanation 

among practitioners is the “Chinese factor”: the accelerated Chinese demand for imported 

oil since 2001 is a significant factor that has altered the balance between supply and 

demand in the world market and resulted in unprecedented price levels. In this study, we 

provide empirical evidence on the “Chinese factor”. In particular, we examine the 

relationship between Chinese monthly imported oil quantities and Brent oil prices from 

2002 to 2007, using ECM model. Our results show Brent crude, as a benchmark world oil 

price, has been adjusting to monthly Chinese crude oil import quantities, a result 

implying that “Chinese factor” is a significant factor that influences world oil prices. 
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