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Overview

The regulatory arrangements for the Australian electricity market have undergone a fundamental change over the past two decades or so. The old command-and-control regulation has been progressively replaced by market-mediated, incentive-based, light-handed regulation. The philosophical imprimatur for initiating this change was provided by the resurging belief, in the late-1980s, in the virtues of competitive markets and private ownership. The leitmotiffs of the regulatory arrangements are therefore competition, choice, cost-reflective pricing, and user pays. 
Several key elements of the regulatory changes were implemented by various states, with varying degrees of success, during the period 1994-2002. Such implementation however failed to promote the necessary regulatory symmetry at the national level. This failure was attributed by some to the state dirigisme; to the untenability of the market model for the electricity industry, by others. After some soul-search, further changes to the regulatory arrangements were initiated in the mid-2000s. The task of achieving regulatory symmetry is however proving to be intractable. The regulatory framework for electricity therefore stays largely fragmented and unaccountable. 
Concomitantly, the working of the electricity industry has, over the last five years or so, been significantly influenced by a wide range of issues associated with, for example, the global warming challenge; and the nexus between electricity, water and climate change, and between between energy, water and food security. The Australian government’s approach to redress these issues has perceptible ‘command-and-contol’ undertones  – thus compounding the existing dissonance of electricity regulatory arrangements. 

Against this backdrop, this paper develops a comprehensive discourse on the regulatory challenges faced by the electricity industry.

Methods
Historical policy review and  inferential analyses. Key elements of the method include:
· developing a historic review (including its rationale, approach and outcomes)  of the evolution of electricity, environmental, and other regulation (as noted above); 

· identifying potential areas of conflict between various regulatory domains;

· analysing potential effects of such conflicts; and

· providing a persepective on how regulatory conflicts could be minimized.  

Results and Conclusions
The key results/conclusions include:

· The Australian regulatory arrangements for electricity are narrowly focused and complex,  typified by unaccountability, inconsistency, and ambiguity. Reasons include their: a) shallow and insular - quintessentially economic - conception, resting on neo-liberal beliefs and lacking an appreciation for the legitimacy of social, environmental, political, and cultural connects of electricity deregulation, and b) mechanistic orientation, emphasizing the primacy of rules and procedures, and diminishing the role of trust, ethics, and morals in ensuring equity. 

· There is inextricable link between electricity, water and climate domains. Their policy (including institutional and regulatory) domains have however evolved largely independently, and are marked by noticeable contrasts in the balance between ‘market’ and ‘regulation’. This has precluded the development of a consistent approach to the redress of energy, environmental, economic and political challenges. 

· The efficacy of the current regulatory arrangements for electricity can  be improved by revisiting the rationale for regulation, namely, to provide equitable redress to various interests; strengthening  their conceptual foundations, by acknowledging the multidimensional underpinnings of electricity deregulation and the nexus between energy, environmental, economic and political domains; and developing justifiable mechanisms for a judicious balancing of issues that emerge at the interfaces of human, economic, social, environmental, political, and cultural realms.
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