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Overview

Since the oil price crash of 2014, US Oil Producers have had frequent opportunities to reduce their price & market risk through the use of energy financial derivatives (hedging). Many failed to do so even after consistently falling oil prices. Meanwhile, others had solid hedge programs in place and have weathered this storm well. The author’s contention is that a failure to hedge one’s commodity risk not only negatively impacts revenue but is, in fact, a breach of the fiduciary responsibilities of management and boards of directors to insure the profitability of the companies. 
Methods

Define energy financial derivatives and the possible hedges available to oil producers. Compilation of historical oil prices; analysis of publicly-traded oil company annual and, quarterly, reports to define their hedge programs and the impact of derivatives on gains/losses if those are in-place. A comparison of oil companies who have/had successful hedges vs. those who had none or few. 
Results

This paper is to be developed between now and the conference but, is based upon prior work done in this area and presented both as course content and in short public presentations. 
Conclusions

I intend to make the case that executive management at publicly-traded energy companies have a fiduciary responsibility to ensure the economic viability of their companies by mitigating the market risk for the commodities they produce. 
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