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GSE’s Role in the Italian Renewable Electricity System
By Carlo Andrea Bollino*

In accordance with the Italian and the relevant international legislation, Gestore dei Servizi Elettrici— 
GSE Spa—supports the development of renewable electricity, by granting incentives to power plants, 
and conducting awareness campaigns for fostering environmentally-sustainable uses of electricity.

The company has a single shareholder: the Ministry of Economy and Finance, which, together with 
the Ministry of Economic Development, gives it operation guidelines. GSE is also the holding of the 
Single Buyer and the Market Operator, the company responsible for the management of the Italian 
electricity exchange. By managing the support schemes to electricity generation, as well as the related 
financial flows, GSE plays a key role in the Italian power system.

In particular, GSE carries out all the activities related to the renewable energy certificates (REC) 
system. This system is Italy’s major policy for the deployment of renewable energies (in operation since 
2001), and is based on mandatory targets. Italian energy suppliers producing or importing more than 100 
GWh per year from conventional sources are obliged to ensure that a percentage of their annual elec-
tricity supply for the domestic market comes from entitled renewable energy plants. For those plants, 
audited in advance by GSE, the total amount of REC is differentiated according to technology. Each 
MWh produced, before getting REC, is, therefore, multiplied by a special ratio. GSE also checks the  
compliance of market players.

Since 2005 GSE has also managed the new feed–in tariff for photovoltaic plants; and 2008 it also 
became responsible for the new feed–in mechanism for all renewable plants smaller than 1 MW.

Furthermore, GSE manages voluntary renewable certifications in accordance with the EU. In that re-
spect it issues the Guarantee of Origin (GO) to renewable electricity. As requested by European directive 
2001/77/CE, it participates in the international certificate trading platform managed by AIB (Association 
of Issuing Bodies) and issues RECS (Renewable Energy Certificates System) certificates. 

The strengthening  of its role in Italian RES energy policy, also increases the participation of GSE 
at the international level. During 2008 GSE joined both the IEA (International Energy Agency) Work-
ing Party on Renewable Energy Technology as the alternate of the Ministry of Economic Development 
and the OME (Observatoire Méditerranéen de l’Énergie) Renewable Energy and Sustainable Develop-
ment Committee.

A new challenge for GSE is represented by the climate change package dis-
cussed at EU level. The ambitious targets need, in fact, a good analysis and GSE 
can be an active party supporting the job of the Italian government.
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In today’s economy you need to keep up-to-date on energy policy and developments; you need timely, relevant material on current energy thought and 
comment, on data, trends and key policy issues. You need a network of professional individuals that specialize in the field of energy economics. Membership 
in the IAEE keeps you abreast of current energy related issues and broadens your professional outlook.
The IAEE currently meets the professional needs of over 3400 energy economists in many areas: private industry, non-profit and trade organizations, consulting, 
government and academe.  Below is a listing of the publications and services the Association offers its membership.
• Professional Journal:  The Energy Journal is the Association’s distinguished quarterly publication published by the Energy Economics Education 
Foundation, the IAEE’s educational affiliate.  The journal contains articles on a wide range of energy economic issues. 
• Newsletter:  The IAEE Energy Forum, published four times a year, contains articles dealing with applied energy economics. The Forum also contains 
announcements of coming events; gives detail of IAEE affiliate activities; and provides special reports of interest.
• Directory:  The On-line Membership Directory lists members around the world, their affiliation, areas of specialization, address and telephone/fax 
numbers.  A most valuable networking resource.
• Conferences:  IAEE Conference programs address critical issues of vital concern and importance to governments and industry and provide a forum 
where policy issues can be presented and discussed at both formal and informal sessions. Members attend a reduced rates.
• Proceedings:  IAEE Conferences generate valuable proceedings which are available to members at reduced rates.
To join the IAEE and avail yourself of our outstanding publications and services please clip and complete the application below and send it with your check for 
$80.00, (U.S. members $100—includes USAEE membership) payable to the IAEE, in U.S. dollars, drawn on a U.S. bank to the address shown below 
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