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Theory

• (p - MC) / p = - 1 / εDR = L

• where:
– εDR is the elasticity of residual demand for 

each firm i.
– L is Lerner index
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Graph 4 –
Duration Curves for Italian Power Market by Zone Markets and hourly clusters
Price (dot line) and Quantity (solid line) – States of Nature: (NCS) F2, 52; F3, 95; F4, 257; Total 405



Duration Curves for Italian Power Market by Zone Markets and hourly clusters
Price (dot line) and Quantity (solid line) – States of Nature: (Sic) F2, 61; F3, 116; F4, 312; Total 489.










