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Theory

c (p-MC)/p=-1/¢er=1L

e where:

— £pr IS the elasticity of residual demand for
each firm i.

— L is Lerner index
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Table 1

MNet efficient generation capacity

enerator 2001 2002 2003 2004
ENEL 53.5%%0 53.5% 0 53.2% 49_T%
EDIPOWER O4% 93% 9.1% 10.1%
ENDESA ITALTA 7.5% T.,1% 7T.1% 7T.5%
EDISOIN 3.6% 3.6% 5.1%% 5.0%
TIFRRENO POWER. 3.7%% 3.7%% 3.6% 3.2%
ENIPOWER 1.4% 1.4%% 1.8%% 3.5%%
OTHERS 21.0% 21.5% 20.1% 21.0%

100% 100%% 1002 100%%6
MNet production

enerator 2001 2002 2003 2004
ENEL 48 6% 48.5% 49 2% 43 4%
EDIPOWER T7.9% T.3% 7T.6% 8.8%
EDISON 5.2% 6.0% 8.2% B.2%%
ENDESA ITALITA 6.1% 6.5% 6.4% 7T.2%
ENIPOWER 2.0% 2.0% 2.1% <4.6%
TIFRRENO POWEERE., 24% 2.1% 2.3% 2.1%
OTHERS 27.8%0 27.6% 24_.3% 25 8%

100% 100% 100%e 100%0



Graph 4 -

Duration Curves for Italian Power Market by Zone Markets and hourly clusters
Price (dot line) and Quantity (solid line) — States of Nature: (NCS) F2, 52; F3, 95; F4, 257; Total 405
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Duration Curves for Italian Power Market by Zone Markets and hourly clusters
Price (dot line) and Quantity (solid line) — States of Nature: (Sic) F2, 61; F3, 116; F4, 312; Total 489.
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Graph 5 - Duration Curves for Italian Power Market by Zone Markets and hourly clusters.

Price (dot line) and Quantity (solid lane) States of nature: (Sard ) F2, 98, F3,177; F4, 408; Total 683, - (N1 F2, 11; F3,28; F4, 54, Total 93.
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Table ¥ - Ttalian Gensrators

enerator Code
ACEFAFI FOTRABEL TEATINO: S P A SCESA
AT TEREATMNG S E T ATN
AFSOTTANS FINERCTAS S RO AFES
A5 WEROMNS S P A SRR
ASM BEESCTIA S P oA A50T
ATEI ERNEREGIA ST ATETL.
AFTENDSA FMERGETIC S S P A - ETSCHWERRE A AF
EDTPOWWER. S P& ENPw
EDSON TR ATDING S P oA EDS
BT -ITATTS S P A EGL
ENMNDESA TTAT TS S P & ENDE
ENEL GREEEN PIOWER 5P A EELG
ENEL PRODIIFICINE S P& ENELP
ENMNIPOWER. TEATING S P 5 EI
IDFEOFENERCGTIS S C T TYFO
ITATSGER S P oA IT S
SIET. SP.A 51 FE
TIFEFEEND PIOWER S P A TIEFPar
TEEMNTA S P A, TEE
R TH Ealateralista o T
CRETH SPA GRTH
Table 3 - Ttalian zone markets Vo fimdfed cones fmoinadadal
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Table § - Lemer Indey for [talan Marker: Apnl 2004
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